
"These necessary investments assure that fitture
generations share in the beauty that has always made
California remarkable. "

- Governor Pete Wilson
May 11, 1998

PROTECTING AND IMPROVING
CALIFORNIA’S NATURAL RES O UR CES

G ovemor Wilson’s environmental record is one oft.he strongest ha California
history. Under his stewardship, California’s air and water are cleaner, its
coastline and wetlands have been preserved and improved, and its natural

wonders remain protected. He has crafted landmark federal agreements on water
quality and supply and state agreements to protect Lake Tahoe, and taken concrete
steps to protect Californians’ lives and property from the ravages of flooding.

Today, Governor Wilson continues this legacy by earmarking more than $400 million
from the May Budget Re~-ision for flood control and subvention, forest preservation,
coastal access and protection and other environmental priorities. Together with the
Governor’s proposed Environmental Protection Bond and his $1.3 billion Water Bond,
they will ensure that California’s environment remains the nation’s standard for years
to come. Today’s actions will provide funding to:

* Pay for ongoing flood control subvention projects;
¯ Save and protect the old-growth Headwaters Forest;
¯ Help implement the landmark CALFED water recommend:,,! ans;
¯ Help meet the deferred maintenance needs of California’s State Parks; and
¯ Implement an innovative diesel engine replacement program to improve air quality.

May 11, 1998 Governor’s Press Office page I of 5

E--01 7053
E-017053



il. FLOOD SUBVENTION |
I I

California in recent years has shouldered a disproportionate number or" natural disasters and
extreme weather conditions. In response to the California floods of 1996-97, Gov~.rnor Wilson
signed special session legislation appropriating more than $16 million to provide fir improved
flood preparation and infrastructure improvements as recommended by the Goverr, or’s Flood
Emergency Action Team (FEAT). His FY 1997-98 Budget appropriated $4,7 miEion from the
General Fund to the Department of Water Resources to repair damage and conduct feasibility
studies from the January 1997 floods.

The Governor also signed legislation last fall earmarking more than $7,5 million tc assist in
preparation tbr E1 Nifio, to be used specifically for ongoing levee work, planning f~ r the advanced
deployment of personnel and resources, and increasing staff to monitor flood forecasts and
reservoir operations. Much of this work has been completed.

By the end of the 1998-99 Fiscal Year, California will have claims totaling $172 mi;lion from local
agencies tbr flood control projects that have been authorized by legislation. The G, )vernor today
announces $172 million from the May Budget Revision to fully fund this obligation to local
governments. This follows $60 million that was previously included in Proposition 204 monies.
.Among the projects that could be paid:

¯ Santa Aria Mainstem (Orange, San Bernardino, Riverside Cos.) -- $104.4 million

¯ Guadalupe River (Santa Clara Co.) -- $28.3 million

¯ Coyote/Berryessa Creeks (Santa Clara Co.) -- $20 million

¯ Napa River (Napa Co.) -- $5.1 million

* Petaiuma River (Sonoma Co.) -- $4 million

¯ Los Angeles River Watershed (Los Angeles Co.) -- $1.4 million

¯ Corte Madera (Matin Co.) - $500,000

¯ Other projects -- $8.1 million

The Governor is also proposing trailer bill language that will reform the flood subvention process,
inserting the state at the "front-end" with the counties before requests are made in Congress for
any new flood control projects.

May 1 I, 1998 Governor’s Press Office page 2 of $

E--01 7054
E-017054



12. HEADWATERS FOREST AGREEMENT |

In February, Governor Wilson kept a pledge dating back to his first campaign tbr Governor to
preserve the world’s largest privately owned grove of ancient redwoods. He reached agreement
on a landmark conse~’ation plan to publicly acquire the 7,500-acre Headwaters Forest from the
Pacific Lumber Company.

The agreement included a provision to address old-
"’I urge the keNslature to approvegrowth stands within all of the company’s 202,000-

acre ownership in Humboldt County. This will those funds with a clean
safeguard several threatened or endangered species,appropriation comparable to the
including the endangered marbled murrelet, a seabirdfederal budget language so we can
that nests in old-growth, as well as provide both move on with a habitat
protections for salmon and steelhead. According to conservation plan and open this
the Agreement in Principle, more than 84 percent of

area for the public’s enjoyrnent."Pacific Lumber’s unentered old-growth redwoods
will be protected for 50 years, the life of the permit. -- Gov. Pete Wilson

,3,,lay 11. 1998
Today Governor Wilson announces $130 million to
fund the state’s share of the 1996 agreement to
purchase and protect the virgin old-growth redwoods and a buffer area comprising the
Headwaters Forest. Funding is contingent upon the completion of a Habitat Conservation Plan, a
Sustained Yield Plan, and payment of the federal government’s share of $250 million toward the
purchase price of $380 million.

3. THE BAY-DELTA ACCORD                                          |

When Governor Wilson first took office, California was in the fifth year of its worst drought in
over 150 years. California was receiving a scant
25 percent of its normal rainfall, and many key
reservoirs held tess than they did during the crisis "This state cannot prosper
year of 1977. In addition, regulatory constraints     economically - and it cannot
imposed by the Endangered Species Act and other    maintain its natural splendor and
laws were severely limiting California’s ability to     its remarkable quality of life -
manage its increasingly scarce watei" resources.

if we fail to develop a long-term
To combat the crisis, Governor Wilson Created       plan that guarantees healthy
innovative programs to conserve and allocate,       ecosystems, reliable supplies, and
water, including a market-based Drought Water      the highest quality of water’ for
Bank, and became the first governor in a            fish, farm, factory and public
generation to implement a comprehensive water      consumption."
policy for California.

-- Gov. t’ete Wilson
May 6, 1998
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To end California’s water wars and ensure future supplies tbr agricultural, urban and
environmental needs, the Governor initiated the San Francisco Bay/Sacramento-San Joaquin
Delta(Bay-Delta) process in 1992, fostering the historic Bay-Delta Accord in 1994, which
accomplished the following:

¯ Created Cal!Fed, a state-federal organization charged with developing long-ter n solutions to
Bay-Delta problems;

¯ Set new water quality standards for the Bay-Delta, which also apply to the Stme Water
Project and the Central Valley Project;

¯ Established an interim ecosystem restoration effort for the Bay-Delta ecosystet ~ which
required no additional water diversions from upstream reservoirs; and

¯ For three years ensured that additional species listings in the Bay-Delta would r 3t result in any
additional water losses for users.

To help implement the Accord, in July 1996 Governor Wilson signed leNslation (S’.,.; 900, Costa)
creating Proposition 204, the most significant bond measure on water in 36 years. ~rop. 204 was
passed overwhelmingly by California voters in November of 1996. Governor Wilsea also
prevailed upon Congress to authorize $429 million in federal matching funds to imp:ement the
Accord.

Today, the Governor announces his plan to fund several new items designed to keep the
.CALFED process on schedule, with an agreement targeted for year’s end. The funds include:.....

¯ $4 million to provide for CALFED support, and $2 million to support additional
environmental review, if necessary;

$12 million over a 12-year period to purchase water in support of the recent Vernalis
Adaptive Management Plan water rights agreement for the San Joaquin River; and

¯ $1.5 million for water transfers, designed to facilitate sales between willing buyers and sellers.
These include the creation of a water transfer exchange, a study of its economics, and
development of a proposal to recodify the various statutes affecting water transfers.

In addition, Governor Wilson is proposing $10 million for the Department of Water Resources to
begin the project-level environmental studies and permitting for two new off-stream reservoirs,
one in the Sacramento Valley and one in the San Joaquin Valley.

4. DEFERRED PARKS MAINTENANCE |

California’s State Park System is one of the most impressive and busiest in the nation, with over
70 million annual visitors enjoying the natural wonders of 264 park sites. Over ,the past 30 years,
several hundred million dollars have been spent, mainly from state General Obligation Bond funds,
to add new developments to the parks.
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However, the infrastructure of the State Park System includes many buildings and systems that
are in need of repair. Adequate thnding has not been available to assure the maintenance of the
o,000- buildings - nearly one-quarter of which are historic structures - and over 1,000 water,
wastewater, and electrical systems that are critical tbr the operation, health and sat’ety of the park
system. The Governor today announces a $25 million May Budget Revision augmentation to
meet many of these deferred maintenance needs. Some examples of what could be funded:

¯ Huntington Beach - repair roots on seven visitor serving structures �$130,000);

¯ Bay .Area - remove and replace five historic roofs in Sonoma-area parks (S225.000);

¯ South Coast - historic structural repair at La Purisima Mission ($140,396);

¯ High Sierra - rehabilitate three campgrounds in Tahoe-area parks ($180,000);

¯ Central Valley - replace water system in Four Rivers Campground ($78,000);

¯ Sierra Foothills - replace missing bridge structure on the Powerhouse Bridge ($200,000);

¯ Bay .Area- repair roofs on historic structures at Angel Island ($203,000).

5. DIESEL REPLACEMENT PROGRAM

Governor Wilson has achieved remarkable success in cleaning California’s air. California’s air
quality in 1997 was the best since pollution-control efforts began in the 1940s. The Greater Los
Angeles area experienced only one first-stage smog alert last year; by contrast, the region
experienced 148 smog alerts in 1970, I01 smog alerts in 1980, and 41 smog alerts in 1990. In
September 1996, the U.S. Environmental Protection Agency approved the Governor’s State
ImPlementation Plan (SIP), which became the first plan in California history to demonstrate full
attainment of federal ozone standards.

California leads the world in working with automakers to develop low emission vehicles. Under
Governor Wilson’s leadership, the Air Resources Board continues its program to voluntarily place
the nation’s cleanest vehicles on the roads: the dirtiest vehicle allowed to be sold in California in
2000 will be 97 percent cleaner than those sold twenty years ago. But more remains to be done.
The state Air Resources Board estimates that about 60,000 diesel big rig trucks are. driven
throughout California; another 300,000 diesel engines are used in construction and on farms.

The Governor today announces $50 million to establish a program to provide grants to replace
large diesel engines that emit high levels of nitrogen oxide with new low-emission technology
engines, helping California to meet its SIP requirements.

The grants would offset the incremental cost of the updated technology. For example, a~ business
may have the option of buying a big rig truck that meets minimum emission standards for
$300,000, or buying a truck that operates with lower emissions for $325,000. The program
would then provide a $25,000 grant to buy the lower-emission truck. The $50 million includes
$48 million for grants, $ I million for l 1.4 personnel years, and $ I mii’,~ ~r, for consulting contracts.
The Board has proposed a nine-member advisory board to evaluate the technology used and the
success of the program.
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